AGENDA ITEM No. 190.07 To approve/adopt the Audited
' Balance Sheet and Income and
Expenditure Account of the HSPCB

for the Financial Year 2016-17.

The Governor of Haryana, in consultation with the Comptroller and Auditor
General, Govt. of India has appointed the following Chartered Accountants as Statuary auditor
under section 40(3) of the water (Prevention and Control of Pollution Act), 1974 to audit the

accounts of the Haryana State Pollution Control Board, Panchkula:-

Sr. No. | Name of Statutory Auditor Financial Year
1. M/s Charan Dass & Co, Chartered Accountant, SCO 89-91, | 2016-2017
Sector 17-D, Chandigarh (Audit has  been
completed)
2, M/s Brij Gupta & Co. Chartered Accountant 2017-2018
H. No. 729A, Basement, Near Huda Offices, Sector-8 202502021
Panchkula-134109 (Haryana g
= (Haryana) (Audit 2017-2018 has
been started)

The Statutory Auditors have audited the accounts of the HSPCB for the Financial
Year 2016-17 and stated the audit for the year 2017-18.

The copy of audit reports alongwith reply thereof and audited Balance Sheets,
Income & Expenditure Accounts and Receipts & Payment Accounts for the Financial year 2016-
17 are submitted for consideration & approval of the Board of Directors.

After the approval of the Board of Directors the Financial Statement will be sent
to the State Government as required under Section 40(7) of Water (Prevention and Control of
Pollution) Act, 1974.

The replies of Audit observations for the F.Y 2016-2017 prepared in detailed are

also enclosed.

The Audited Balance Sheets, Income & Expenditure Accounts for the Financial
year 2016-17 may be approved please.

The agenda is placed before the Board of Directors for consideration & approval
please.
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HARYANA STATE POLLUTION CONTROL BOATEDR, PANCHEULA [HARYANA]

ANNEXURE 'A' EXPENSES PAYABLE A8 G 31ST MARCH, 2017

PREVIOUS YEAR PARTICULARS CURRENT YEAR |
5,820,677 |Salaries Payable 6,367,185
232,500 |Audit Fee Payable 197,750
2,593 |House Rent Payable 7,274
6,055,770 |TOTAL(Rs.) 6,572,209

HARYANA STATE POLLUTION CONTROL BOARD, PANCHKULA (HARYANA)

ANNEXURE 'B' OF OTHER CURRENT LIABILITIES AS ON

31ST MARCH, 2017

PREVIOUS YEAR PARTICULARS CURRENT YEAR
. 8,242 |GIS Payable 280,422
4,290 |HBA Payable 4,290
10,370 |Car Advance Payable 3,870
211,200 |Leave Encashment Payable 831,404
78,112 |CPF Payable 101,284
315,747 |TDS Payable 376,685
1,049,007 |GPF Payable 974,505
765 |Scoter Advance Payable 2,295
140,783 |New Pension Scheme Payable 323,344
316,800 |Gratuity Payable 316,800
2,135,316 |TOTAL(Rs.) 3,214,899 |

HARYANA STATE POLLUTION CONTROL BOARD, PANCHEKULA (HARYANA)

ANNEXURE 'E' OF

BANK BALANCES AS PER BOOKS AS ON 318T MARCH, 2017

PREVIOUS YEAR PARTICULARS CURRENT YEAR
74,205,363 |PNB (A/c 20328057) 21,270,148
44,640 |PNB (A/c 20328136) 1,976,717
97,766 |PNB (A/c 20328215) 3,700,129
14,383,025 |PNB (A/c 20327915) 4,721,659
10,002 [UBI 18039 10,002
5,886,645 |Andhra Bank (A/c 283) 6,157,289
45 360 |PNB (A/c 41180] 45,000
3.166,779 |PNB Sec-6, PKL (A/c No. 7912 94,373,418
15,766,279 |ICICI Bank (A/c No.E - Gateway 182,682,363
Indusind Bank 1,473,728
PNB Sector 8 (A/c No. 5744) 2,676,735
- 113,605,857 |TOTAL(Rs.) 319,087,188

HARYANA STATE POLLUTION C

ANNEXURE 'F FOR ADVANCE AGAI

ONTROL BOARD, PANCHKULA (HARYANA)

NST PURCHASES AS ON 31ST MARCH, 2017

[ PREVIOUS YEAR PARTICULARS CURRENT YEAR
56,100,000 | Advance to Director Environment :
136,710 | Controller Printing & Stationery deptt. 136,710
5,033,407 | Hartron Chandigarh 2,413,858
e 6,872 | Sigma Aldrich Chemical 6,872
4,078,000 | HAREDA 4,078,000
& | Mahindra & Mahindra il
40,500 | CPR Environmental Education Central Chennz 40,500
5.923.155 | NIC (National Informatice Centre) 5,745,298
73,034 | Reliance Broadcast Networl Limite 73,034
- Haryana Tourism il 500,000
i 70,891,684 |TOTAL{Rs.} A 12,994,278




4

HARYANA STATE POLLUTION CONTROL BOTT ,?AI'({:}IK'{TLA (EEARYANA)

ANNEXURE 'G' OF STAFF ADV.

CORS AS ) 316T MARCH, 2017

PREVIOUS YEAR PARTICULARS CURREHT YEAR
2,807 |Computer Advance 2,807
62,725 |Scooter/Motor Cycie Advance . - - 44,725
3,190 |Cycle Advance . 3,190
797,775 |Marriage Advance 524,875
55,000 |CPF Advarnce - 50,999
825,402 |Car Advance 764,280
2,801,822 |House Building Advance 2,259,387
1,341,239 |GPF Advance 1,226,793
7.896 |Advance for POL to Dirgctor Fav. ' 4,896
18,000 |Advance for Medical Exp ) -
9,300 |Advance for T.A. i 9,300
5,023,155 |TOTAL(Rs.) 4,891,252 |
HARYANA STATE POLLUTION CONTROL BOARL, PANCHEULA 1HARYAN.&i
ANNEXURE 'H' OF AMOUNT DUE TCG STAFE A3 O 318T MARCH, 2017
“PREVIOUS YEAR PARTICULARS 3 CURRENT YEAR
£0 |Sh. Sushil Kumar 5,163
- Sh. Vikas driver 8293,
’7 80 |TOTAL(Rs.) 6,056
HARYANA STATE POLLUTION CONTROL ROARD, PANCHKULA (HARYANA]
ANNEXURE 'I' OF ADVANCES TC STAFF & Fn's &S OGN 31ST MARCH, 2017
PREVIOUS YEAR PARTICULARS CURRENT YEAR
A: ADVANCE TO STAFF
201 |Sh. Vinay Jhingan, ADA 201
500 |Sh. Ranbir, Peon 500
L 105,492 |Sh. Yogesh Yadav 105,868
Sh. Vinod Kumar Driver 6,000
- Sh. 8. Naryanan 10,000
- Sh. Pardeep Kumar 2,576
2,511 |Sh. Mastinder Singh 2,511
5,000 |Sh. Manish Kumar 5,000
12,540 |Sh. R.K. Ranga _ -
Sh. Avtar Singh Driver 6,000
2 2h. Bijender Kumar B ' 83
126,244 |TOTAL(Rs.} {A] ikt 138,739 |
B: ADVANCE TQ Ro's
471003|Advance Gurgaon North 379,003
110000|Advance Lab , Faridabad 110,000
100000|Advance Lab Gurgaon 100,000
100000 |Advance Lab Hissar 100,000
335483] Advance RO Bahadurgarh 335,483
531536|Advance Ro Ballabgarh 531,536
740683 |Advance Ro Dharudhera 742,683
010390|Advance Ro Faridabad 481,390
292000|Advance RO Gurgaon South 200,000
389005|Advance RQ Hisar Regien - 297,005
292000|Advance RO Jind 200,000 |
831784 |Advance RO Panchkula 867,373
447335|Advance Ro Panipaf 447,335
340428/ Advance Ro Sonepat 425,488
859356 |Advance Yamuna Nagar 1,067,356
6753063 |TOTAL(Rs.) (B) i, 6,284,652
6879306 |TOTAL{Rs.] (A+B) : 6,423,390

(L
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LZARYANA STATE POLLUTION CONTROL E€.4ND, PANCHNULA {HARYANA)

ANNEXURE 'J' OF INTEREST INCOME ON FDR & CAVINGS 4/c DURING THE YEAR 2016-

PREVIOUS YEAR PARTICULARS . i CURRENT YEAR
245,557,387 |Interest Received on FDR _ 217,079,266
) Less : Accured Intrest on Frevious Year 102,741,185
Add: Accured Interest on Currend Year 115,901,814
Add: TDS {2016-2017) : 9,872,848
TOTAL(Rs,) 240,112,743

For Haryana State Polluticn Control Board

#
(Senior Accounts Officer)

Dated :
Place : Chandigarh

ﬁ.iwyﬁ%;%r

(Member Secretary)
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_JHARAN DASS & CO. " §CO 89-91, Sector 17 D

HARTERED ACCOUNTAN TS Chandigarh-160017
Phone No: 0172- 2702207

charandasssharma@yahoco.com

o

INDEPENDENT AUDITORS’ REPORT

We have audited the accompanying financial statements of “Haryana State Pollution Control
Board” Panchkula (the ‘Board’) which comprise the Balance Sheet as at 31* March 2017 and
Statement of Income & Expenditure for the year ended 31% March 2017.

Management’s Responsibility for the Financial Statement

Management is responsible for the preparation of these financial statements that give a true
and fair view of the financial position & financial performance of the Board. This responsibility
includes design, implementation and maintenance of internal control relevant to the
preparation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with the Standards on Auditing issued by the Institute
of Chartered Accountants of india. Those Standards require that we comply with-ethical
requirements, plan and perform the audit to obiain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit invoives performing procedures to obtéin audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Board’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of the accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our audit opinion.

On the basis of such checks of the books of accounts and records as we considered
appropriate and the information and explanations given to us during the course of the audit,
we enclose our observations as per Annexure-| of our audit report. LA DATN,

-




“CHARAN DASS & CO. SCO 89-91, Sector 17 D
CHARTERED ACCOUNTANTS Chandigarh-160017
’ Phone No: 0172- 2702207

charandassshanna@yahoo.com

Opinion

In our opinion and to the best of our information and according to the explanations given to
us, subject to the observations as per Annexure-1, the financial stateme nts give the
information in the manner sO required and give a true and fair view in conformity with the
accounting principles generally accepted in India:

a) Inthe case of the Balance Sheet, of the state of affairs of the Board as at 31* March

2017.
b) Inthe case of the Statement of Income & Expenditure, of the Excess of Income over
Expenditure for the Year ended 31° March 2017.

We further report that:

(a)We have obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit;

(b)In our opinion proper books of account as required by law have been kept by the Board so
far as appears from our examination of those books.

(c)The Balance Sheet and Statement of Income & Expenditure, dealt with by this Report are in
agreement with the books of account.

For Charan Dass & Co.
Chartered Accountants .
(FRN: 001224N)

\}Q({,J,\@L /&M"‘A’

Place: Chandigarh Abha Sharma

Date:24.08.2021 Partner
(M. No. 526357)
UDIN:21526357AAAAAM8260




ANNEXURE-1 TO AUDITOR'’S REPORT

Referred to in our report of even date on the accounts of “Haryana State Pollution Control
Board” Panchkula for the year ended on 31° March,2017:

1. Water (Prevention and Control of Poilution) Act,1974 and The Air (Prevention and
Control of Pollution)Act,1981 regarding Annuzl Report:-

As per clause 35 sub-clause 2 of “The Air {Prevention and control of Pollution) Act,1981’
Every State Board shall, during each financial year, prepare, in such form as may be
prescribed, an annual report giving full account of its activities under this act during the
previous financial year and copies thereof shall be forwarded to the State Government within
four months from the last date of the previous financial year and that Government shall cause

every such report to be laid before the State Legislature within a period of nine months from
the date of the previous financial year.

As per clause 39 sub-clause 7 of Water (Prevention and control of Pollution) Act,1974’

Every State Board shall, during each financial year, prepare, in such form as may be
prescribed, an annual report giving full account of its activities under this act during the
previous financial year and copies thereof shall be forwarded to the State Government within
four months from the last date of the previous financial year and that Government shall cause
every such report to be laid before the State Legislature within a period of nine months from
the last date of the previous financial year.

As informed the Board has not compiled with the above mentioned time scheduie for
furnishing the Annual Returns of its accounts due to delay in getting the accounts finalized and

audited.
2. Mixed System of Accounting

The Board is following mixed system of accounting as far as certain Income and Expenses are
recognized on cash basis whereas others are recognized on accrual basis. It is observed that
bills/claims for various expenses are submitted/approved/settled/paid & recorded on
Payment basis irrespective of the period they pertain 1o and in many cases after a long gap
from the date they were incurred. In our opinion the Board should follow Mercantile/Accrual

system of accounting.




--3. ]nternai Audit & Internal Controi

The Board is not having any system of internal audit of its accounts neither by Internal Auditor
nor by External Auditor. Further based onour engquiries, In respect of some aspects no proper
system of internal control procedures was apparently in place. Bank Reconciliation does not
identify cheques issued which have been dishonored but not reversed. Cheques dishonored
may nct be renewed in absence of internal control procedures. The absence of record,
reconciliation and claims of TDS may lead to ioss 1o the Board. The entries for Income as per
the Income Tax Return, Income Tax paid, TDS claimed and interest paid on late deposit of

taxes were not made from year 1o year.

4.Fixed Assets:

The WDV of Fixed Assets of the Board is worth Rs.13,95,94,103 as on 31 March,2017. During
the F.Y 2016-17 total additions of Rs.37,95,086 (upto 30.09.2016) and Rs. 4,19,19,268 (after
30.09.2016) had been made. Fixed assets register showing the quantitative details of various
items was not shown 0 Us. Further as explained to us, N0 physical verification of fixed assets
was carried out during the F.Y 2016-17. '

5.Inventories:

a) Stock Registers for lab materials were not shown to us. Hence we cannot comment as to
whether proper entries of Receipts and issues of stock are maintained or not. The periodic
physical verifications of the stock are not conducted by the Board during 2016-17. The
quantity of stock lying with the concerned departments as on date cannot be determined.
Thus we are not able to figure out the value of unconsumed closing stocks of lab materials as

on 31st March,2017.

b) The inventories in hand as at the end of the year are also not valued and the entire
purchases during the year are booked as expenses nd that too on cash basis.

6.Grants Received:

Cess fee received for E.Y. 2015-16 was Rs. 5,83,40,270 of which 80% is Rs.4,66,72,216. This
amount should have been received as Grant-in-Aid and treated as income for this year.
However during the yeara sum of Rs.3,65,43,218 was received as Grant-in-Aid and treated as

income.

Cess fee received for E.Y.2016-17 was Rs. 6,24,56,192, out of which 80% is Rs. 4,99,64,953

which shoulid have been received as Grant-in-Aid. The Grant-in-Aid 1; has been




" received upto 31-12-2016 amounts to Rs. 4,14,00,106, However only a stim of Rs. 1,20,61,587
was actually received till date. The shortfali upto 31% Dec 2016 needs to be explained and
whether it is receivable or not, Instead a sum of Rs. 38,57,972/- is shown as Liability and
payable to Govt. of India.

7.In Respect of Fee Charged for Lab tests:

a) Year wise detail of fee collection and reports issued by the Board on account of various tests
was not available. In absence of any record we are unable to quantify the amounts which have

been claimed but not recovered.
Any such fees remaining recoverable as on31.03.2017 due to dishonor of cheques or
otherwise is also not ascertainable.

b) Air Cess Fee, Water Cess Fee, Environment compensation which have been received is

duly accounted for but the amounts which were recoverable under the above heads but have
not been recovered needs to be quantified and steps taken to recover the same. Copies of bills
raised for Air Cess Fee, Water Cess Fee, Environment compensation should be numbered and
be sent to the Head Office for full control and reconciliation to determine the unrecovered

amount.

8. Bank FDRs, Accrued Interest and Interest income:

The Board has made substantial investment in FDRs worth Rs.335.86 Crores excluding accrued
interest of Rs. 11.59 Crores.

a) The Board is not following a proper system for recording of TDS on FDRs.

b) Inthe absence of any statement/Certificates from banks there is no reconciliation of
interest and TDS actually deducted by the banks and that appearing in 26AS.

¢)  E.Y2015-2016

Interest on FDRs as per Income & Expenditure Account - Rs. 24, 55, 57387/-

" Interest on FDRs as per Income Tax Return after including TDS- Rs. 25,15,73,743/-
Interest accrued on FDRs as per FDRs sheets -Rs.10,77,30,155/-
Interest accrued on FDRs as per Balance Sheet- Rs. 10,27,41,185/-

TDS as per 26AS - Rs. 56, 93,514/-




TDS as per Income Tax Return - Rs. 47, 79,750/

The differences in Interest on FDR’s as per income & Expenditure Account and as per income
Tax return along with differences in TDS claimed under Income Tax return and TDS as per 26AS

may be explained.
F.Y 2016-17
interest on EDRs as per Income and Expenditure Account— Rs.23,02,09,895/—

interest on FDRs as per Income Tax return- Rs.22,86;83,891/— plus TDS as per Income Tax
Return of Rs. 98,72,848/- i.e Rs. 23,85,56,739/-

TDS as per 26AS - Rs. 1,41,00,201/—
TDS as per Income TaX Return - Rs. 98,72,848/-

The differences in interest on FDR’s as per income & Expenditure Account and as per income
Tax return along with differences in TDS claimed under income Tax return and TDS as per 26AS

may be explained.

9. Income/Expenses

property Tax of Rs. 5,41,218/- was paid and shown as expenditure but it relates to previous

years.
Miscellaneous Receipts Rs. 1,01,92,631# This includes all the Receipt the nature of which

could not be identified. This includes huge amounts received through |CICI Bank (E—Gateway}
and also includes securities which are refundable. Miscellaneous Receipts have been treated
15 Income irrespective of whether they are capital or revenue.

10. Computer Expenses

Computer: - Computer purchases of Rs. 23,24,445/- was shown as computer expenses on
14/06/2016. Income Tax Return was filed on this basis. On our pointing out due to rectification
of this error computer expenses are reduced by Rs. 23,24,445/-- and depreciation has
increased by Rs. 13,94,667/-.The net effect of this rectification is increase in WDV of computer
by Rs. 6,29,778/- and Increase in net income by Rs. 9,29,778/-.




11. Dishonored Cheques:

We have observed during our random sudit checks in respect of dishonored chegques that the
income account is reversed/debited without debiting the party from whom the cheque was
received. '

However in the absence of any records it Is difficult to trace party wise detail regarding
dishonored cheques and to ensure that such payments have been realized in future. There is
no list of cheques dishonored which have not been reversed. In our opinion the lack of internal

control on this issue may result in jeakage of revenue.
12.Confirmation of Liabilities:

Apart from various other outstanding liabilities the following amounts have also been shown
in the books of accounts to be payable as on 31° March 2017:

Earnest money payable Rs. 19,26,066 /-
Security Deposit payable Rs. 84,12,61,290/-
G.P.F Liability Rs. 9,00,93,887/-
C.P.F Liability Rs 1,78,04,714/-

No party/person wise details, confirmations and reconciliation of such amounts are being
maintained which may lead to wrong claims. Further no details are available in respect of
securities which are required to be forfeited.

13.C.R.E.P Fund

The Board has a liability in the shape of a fund called “C.R.E.P Fund” amounting to
Rs.15,20,000/- outstanding in the Balance sheet from more than 6 years.

14. Tax Deduction at Source by Banks on Interest on FDRs:

In absence of confirmation of TDS from the Banks it is difficult to verify that all the TDS
deducted from interest on FDRs have been duly accounted for in the Board’s accounts and
same has been duly reflected in the 26AS. In case certain TDS was deducted from interest on
EDRs but was unconfirmed by Banks and was inadvertently not reflected in 26AS which may
lead to loss to the Board due to omission of this claim in Income Tax return.

Therefore the Board is advised to take necessary steps to claim the Actual Tax deducted during
the year and also follow up with the banks that whatsoever TDS has been deducted by them
gets reflected in 26AS . It may be ensured that PAN of the Board is updated in the records of

each and every bank.




15,Filing of iIncome Tax Returns:

a)  F.Y2015-2016

Interest on FDRs as per Income & Expenditure Account - Rs. 24, 55, 57387/-
Interest on FDRs as per Income Tax Return after including TDS- Rs. 25,15,73,743/-
interest accrued on FDRs as per FDRs sheets -Rs.10,77,30,155/-

interest accrued on FDRs as per Balance Sheet- Rs. 10,27,41,185/-

TDS as per 26AS - Rs. 56, 93,514/~
TDS as per Income Tax Return - Rs. 47, 78,750/~

‘The differences in Interest on FDR’s as per Income & Expenditure Account and as per Income
Tax return along with differences in TDS claimed under income Tax return and TDS as per 26AS

may be explained.
e F.Y2016-17
interest on FDRs As per Income and Expenditure Account - Rs.23,02,09,8_95/-

Interest on FDRs as per Income Tax return- Rs.22,86,83,891/- plus TDS as per Income Tax
Return of Rs. 98,72,848 i.e Rs. 23,85,56,739/-

TDS as per 26AS - Rs. 1,41,00,201/-
TDS as per Income Tax Return - Rs. 98,72,848/-

The differences in Interest on FDR’s as per Income & Expenditure Account and as per Income
Tax return along with differences in TDS claimed under Income Tax return and TDS as per 26AS

may be explained.

b) All the returns have been filed on the basis of Provisional Financial Statements.

¢)On going through the copy of Assessment Order for AY 2017-18 (FY2016-17) it has been
observed that a return with a total Income of Rs. 27,84,77,500/- was filedt__Rs.Sl,SZ,OSO/ was
the interest paid for the Assessment year2017-18 (FY2016-17) U/S234 A/B/C. Why such a
huge sum of Rs. 51,82,080/- was paid inspite of no shortage of funds with the Board.




d) Provision for the tax and interest amounting to Rs. 9,52,38,238/- for the F.Y.2016-17 and
Rs. 10,03,16,580/- (relating to previous years} has been made in books of account and
accordingly reflected in financial statements on our pointing out, which was not provided in
the Provisional Balance sheet.

16. Income Tax:

e Pension Account Rs. 4, 84, 96,516/-. Out of this a sum of Rs. 5, 55,393/ was accounted
for as expense in the Income & Expenditure Account of the provisional Balance sheet.
income Tax Return was filed on the basis of this pension amount of Rs 5,53,393/-.
During the course of our audit, expense on account of pension was increased by

Rs. 4,79, 41,123/- as it had been wrongly shown as an asset and recoverable in the

provisional Balance Sheet.
Income as per Income & Expenditure Account after correction has been reduced by

this amount of Rs. 479, 41,123/~ ,being pension expenditure which was not accounted
for while filling the Income Tax return for Assessment Year 2017-2018. The impact of
Reduction of Income, on Tax paid, Income declared due to Increase in the pension
expenditure amounting to Rs. 4,79,41,123/- should be ascertained/computed. Can a
refund on account of reduction of Income be claimed, otherwise is there a loss to the
Board due to Tax being paid on higher Income due to the above omission?

e TDS was claimed only from the A.Y 2012-13. Why no TDS was claimed in earlier

Assessment Years?

e TDS for the F.Y 2010-11 to F.Y 2015-16 are shown as Loans & Advances. The sum total of
these amounts is Rs. 98,75,084/- which are shown as assets but are not recoverable.

e InA.Y 2013-14 a sum of Rs. 15,94,97,374 was deducted as income tax from the refund
payable for A.Y 2006-07. Out of this amount of Rs.15,94,97,374/- deducted for the A.Y
9013-14 a sum of Rs. 5,81,86,350/- was refunded after 315 March 2017. The net Tax for
A.Y 2013-14 was Rs.10,13,31,024/- which should be shown as Tax relating to previous
years in the Income & Expenditure Account for F.Y 2016-17.

Though deduction of Rs 15,94,97,374/- for A.Y 2013-14 and Refund of Rs. 5,81,86,350/-
was made in the subsequent years but these pertained to A.Y 2013-14. Therefore should
be reflected in the Balance sheet and Income & Expenditure Account for the F.Y 2016-

il




Out of Refund of Income tax paid under protest along with Interest for the A.Y 2007-08
Amounting to Rs.19,15,01,279/-, a sum of Rs. 17,05,.65,678f— was adjusted against the
demand for A.Y 2014-15 and only the balance of Rs. 2,09,35,602/- was refunded during
March 2017. An appeal against this demand of Rs. 17,81,72,696/- is pending but no
entry has been made for this amount relating to AY 2014-15. This amount should be
shown as tax due for ALY 2014-15 as liability in +he Balance sheet of 2016-17 and should
appear in the Income & Expenditure account far F.Y 2016-17 as Income Tax Relating to

Previous Years.

Out of interest of Rs.27,60,54,889/- on refund of Income tax paid under protest, a sum
of Rs. 22,83,26,969/- received /credited has not been bifurcated and was received after
the Balance Sheet date .The major interest relates to the peried prior to 31.03.2017.

Interest on refund of income Tax paid under protest for the A.Y 2006-07 and 2007-08
amounts to Rs. 2,04,56,058/- and Rs. 2,72,71,862/-. The sum total of which is Rs.
4,77,27,920/- should be shown as income relating to previous years in the Income &
Expenditure Account for E.Y 2016-17 . As the Assessment order was passed on 15%
March 2017( F.Y 2016-17) and interest was calculated till that date.

17. Non Deduction of Tax at source from Payments Made/Late Deposit thereof:

The Board has paid service charges & consultancy charges to HARTRON on which TDS was
required to be deducted but has not been deducted.

18. Long Term Outsta nding Balances{Both-DR & CR):

Ditch Drain Fund of Rs. 1,22,51,456 was adjusted by way of receipt as full and final
payment in subsequent year 2018-19. However 11,45,422 was still outstanding after
receipt of payment which is not likely to be recovered and should be reduced from the
amount shown as recoverable from Ditch Drain Fund as on 31-03-2017 and should be

written off.

NGT Penalty of Rs. 49,00,750/-is shown as expenditure whereas it is neither income nor
Expenditure. A sum of Rs. 1,61,65,000 was treated as Income last year. This amount of

Rs. 49,00,750/- was refunded to the Central Pollution Control Board out fe amounts

received in the previous year. A N




o NIC ( National Informatics Centre) Opening Balance as per 01/04/2016 is Rs. 52,23,155/-
A further advance of Rs. 14,81,126/- was given during the year whereas the total
amount adjusted during the year was Rs. 9,58,983/- and closing balance was Rs.
57,45,298/-. This amount has further increased in the subsequent years and was

62,17,230/-ason 30/03/2020.

« Advances to R.0’s, Opening Balance of Rs. 67,53,062/-and Closing Balance of Rs.
62,84,651/- . Out of the opening balance, only net amount of Rs. 468411/- was adjusted

during the year.

e The opening and closing balances of t+he following accounts were same and hence no
transactions have taken place during the year in these accounts.

mm_

Controller Printing and 1,36,710/-
Stationery Dept

()
\\\

(o
éu\
o

N

|

Ep

. | sigma Aldrich Chemical
Reliance Broadcast

Gratuity Payable |
| Leave Encashment Payable 2,11,200/-

19. Leave Encashment, Gratuity and Pension Fund

ul

The Board has maintained various funds like Leave Encashment Fund, Gratuity Fund and
pension fund with LIC for employee benefits. Claims paid during the year are booked as an
expense and interest earned on these funds is booked as an income. These claims are paid by
the LIC and are reduced from respective funds. it is not certain as to who calculates these and
whether Individual accounts of the persons and their reconciliation is done from time to time.
It is not clear whether any Annuity is purchased by the LIC or not as s required by Master
Policy as agreement with LIC was not available for our verification. In absence of calculation of

interest paid by LICits accuracy needs to be verified.




20.Bank Reconciliation Statement:

The Bank Reconciliation Statements provided to us does not mention the dates on which the
entry appearing in the BRS has been clearad or reversed in future.

(Bank Balance As ~ Balance As Per | Remarks

Account per Balance | Bank Statement
No. Sheet (Rs.) (Rs.} B
PNB Sector | 9,43,73,418/- 9,92,15,902.06/- ‘Though amounts due to which
4 PKL differences are occurring in the
Account No reconciliation have been given
7812 but No adjustments for the

same have been made during
the year or thereafter and no
required rectification entries
were passed.

PNB 41180 | 45,000/~ - Ledger’s Balance of Rs 45000 is
on account of difference which
was in the Opening Balance, i.e.
this entry related to Previous
year

UBI 18039 | 10,002/- - This entry is on account for

| difference of Rs 10,000 in the
Opening Balance which has not
been identified and has not been |
credited by bank.

PNB 8057 2,12,70,147/- 2,95,45,376/- Chegues of Rs. 82, 66,572/~ is on
account of cheques issued but
not presented for payment.
These cheques were outstanding
prior to 31/03/2016.

e Outstanding entries (cheque issued but not presented and cheque deposited but not
credited by the bank) have not been reversed. In case certain cheques deposited which
were not credited may become irrecoverable as the particulars of the issuer of cheque
are not available and it is not known from whom this amount is recoverable.




which cheques have been

ts be made to recover the amounts for
me of the

f/e advise that special effor
been cleared by the banks as it directly affects the inco

seposited but which have not
ooard.

21.General Observations:

(i)All debit and credit balances including advances are as per book balances. No confirmations

tor these balances have been obtained.
(ii)Further we would like to state that the TDS returns (data actually filed in such returns) got

filad by the Board have not been made available.

For Charan Dass & Co.
Chartered Accountants
(F.R.N: 001224N)

A :
A
Abha Sharma
Partner

*(M.No. 526357)
UDIN:21526357AAAAAMB260

Place: Chandigarh
Date:24.08.2021
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%
= o ENERAL OF IMNDIA
% I i ND AUDITOR GENERA
S : CFICE OF THE CON IMeOLLER A : £ o . 124
ﬁ O BAHADUR SHAI ZAFAR MARG, NEW DELIIT- 110
508 Swips k¥ ;--—-.'Nofﬁ:%.nULLL(JR.MLLAU.YANA-‘il'l’r]!!‘f{l:_;,w_
T z AP PV = L ol Pl |
\Qb,”;);;m - eRamn Rifds afmem "
I & ! iy 1
For et P> vaﬁw‘} ‘ ¥ to)
]TL‘ m HSPO'B ia\\l : : o)
1HE CHIEF EXECLUTIVE : . y 5. \
HARYANA STATE POLLUTION CONTROL BOARD | % s
¢ SECTOR 6. st i b g JaE Ak T
PANCHRULA B . s . ;
UHANDIGARH-134 1689 /‘/g/,;g\( G 7 s ¢
HARYANA o
S_" A

Subject - Appointment of Auditors of HARYANA STATE POLLUTION CONTROL BOARD
(HSPOLL)

Sir Madam, ) ) S
| am directad to state thal advice of Comptroller and Auditor General of India for the appointment of zud:tors
of vour company for the year 2017-202 1 has been senl to

EE¥ THE COMMISSIONER & SECRETARY,

. TO THE GOVERNMENT OF HARYANA, ENVIRONMENT DEPARTMENT
CHANDIGARH-

Vide Letter No. CA VIFRM/HARYANA 8/1946 Dated :13/04/2021

! The supplementary audit of the above corporation is entrusted to

Where zudit is due for more than one year the auditors would formally certify the accounts of a parncuiar
year only after the previous year's audited accounts are adop- ted by the Annual General Meeting of -
Company. which hopefully would be'held in quick succession to overtake arrears in compilaticn of azoe:
The date by which the compilation of accounts which are in arrears will be complated may

riG,
K1 g
e

simdly b
\ intimated 1o the undersigned within a fortnight.
i Please confirm past audit details including audit fees given above or in the Annex-ure. The chanzss 1 dozasls
i mcluding the fees in the future may kindly be intimatell from time to time. Any other remuneranon like TA
|

DA. Tax ' Management consultancy fees paid to the statutory auditor in addition to the aude fees in the Lisr
. three years and in future may also be intimsted. Proposals for re-organisation of units in the ot moas
'\ Nindly be sent well befare the beginning of the financial year the accounts of which are to be auditad

Youry fethnitly,
‘f_h.ua‘\-.._-«""
1 { Rar Numar
S Admoosasine O 00T
1
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ANNEXURE -1 |

160/1¢

LISTO
F CHARTERED ACCOUNTANT FIRMS FOR THE YEAR 2017- -2021

;L Firm Name
J

| [INEAR HUDA OFFICES,
i|SECTOR - 8,

1[ PANCHKULA

HPANCHKULA - 134 109 HARYANA

PSU Code /

Unit Code

|STATUTORY ,;’AUD ITOR ““_—H————-________-——_________“ |
\nwzo& 72) {\” I '

[|[H-NO.-729A,BASEA ENT,

HSPOLL
ICHANGARH

—

Audit
Details

L

|

Tees per annum iy Ry i
{As intimated by the
PSU) f
B

25000

CHANDIGARII
(4) |
J
-

Any change/revision in the audit fee pa
immediately intimated to this office for

audit fees paid/payable.

<

Yable to each of the auditor (s) mentioned above should he
record and reference as the selection of auditors is based an the
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. (\}l—ﬂa%% hspch accttld Ch5pcbacctt13@gma:.i.iom>

Verification of stock\ inventories itmes.
1 message

Mon, Ocl 28, 220 at 1:07 PM
tory Pand 1A Chepu:bli.f;@gr-n.ail._c-on'.b. hepsbiiEoT ail.com, Lab

hspeh aceitid <hspobad a1 3dpgmall.eam>
i =, Labhad

Tar Lap Inchargs Hissar <hspealtih graail o2
incharge HSPCB <hspc t--,;sq_;-gmai'l‘c-:wrnb

C.A after conducling {he slatulory audit on the aceounis of HSPCB for the year 2015-16 has jesued para na. 5eon

Inventories as beiow-

1 As axplained the siook regiater for |ab matarials and other iems are maintained. Howevern regular narlodizal palances
afler recelpt and issue are not workad eut. The periodic physieal verfications of the stook are not conduct=d by the paard.
The quantity of slack lying with the concamad departments as on date cannot be determined. Thus we are notabie to
figure cut the valug of uncansumed ciosing slocks of lab ma ials as on 31st March, 20160 ihe absznoe oF physical
yerification reponis thercof. b) There is no gystem of intarnal cantrol and petiodic stock verification pravailing in the
organizalion. c) The invartonas in wand as at he and of the yzar 8l tso not valued and the enliré purchases during the
year aré booked as expEness and that 150 on cash basis.

it is thereiare requestad that the inck verificalion must be certifiad by Lab Incharg? monthly basis for aach ilemand @

corificate in this regard must be given in tooy register lo aveid future audit objzciions in Ihis regard.
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ArmeX A~

GRAMS : ENVIRONMENT _
Ph.287T7870-T3
Fax:01722581201-02

{

His etk LTATE
ol
~urr HARYANA STATE POLLUTION CONTROL BOARD
¢.11, SECTOR-6 PANCHEULA

%\

No. HSPCB/ Acctts/2020/ <19 Dated: 28,10.2020

To
All Regional Officer/Lab IachaTge.
HSPCB.

Sub:- Prepare of detailed date in the Tally Software - Unit Wise -

forthy Chairman, HSPCB has directed to prepare the detailed dafa of each
receipt of HSPCB in Tally So{t:ra:e,-RegLr_\na} olfice wise [Labwise.
It is, therelore, requested 10 please prapare the folder of each receipt in Tally
SQoftware as unoeT-

(1] Air Consent Fees. {2} Water Consent Fees. 3 Appeal Fecs. ) Sample testing
Feesair). (5) Sample testng Fees(Water). (6) NOC Fees(CTE] (7) Authorization Fees.
(8) Noise pollution Meonitoring Fees. (9) Right to Information Fees. (10) Tender Fees. [(11)

Reorganization Fees, (12) Public Hearing Fees. (13) HWM Fees. {14) Others.

And open the Ledger of each unit in the greug of such fees. The Ledger [Grodp
will be opened for cach fee as under:-

| e — o
e g sl iiip SOOI
AirConsent } AdrConsant | ‘ArConsent] B
Fee(Red } Fee|Orange | Fee[Grazn Others
-+ Categor , Category 5 £
;% ol e wgelyl )  coteso) ) LS

i - ST I. - ; ..:I‘.

i | P 'a' i
UnitName Unit Name Uit Hame § o Uit Name Unit Namz . UnitName

R | ST il L e _J o }
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f e et spch acctti3 <hspebacett13@gmail.com?
Bis ? {;iﬂczﬂ hpeh p :

N . = ."J) -

Details of Dishonored Cheques
Member Secretary <hspobhimsiigmall.com> . Fri, Oct 3G, 2020 al 9:33 AM °
To: hspabroblodgmail.cem, hspebrobri@gmail.com, Bshadugarh Region <hspobrobdh{igmall corm>, HSPCH JIND
<hspcbiojr@@omail.com>, Dhanthera Region Hspeb <hspcbrode@gmail cam>, hspebrodrhigmail.com,

hspebrofi @gmail.com, Gurgaon North Region Hspeb <hspebrogmd@gmail.com>, GURGAON REGION SOUTH HSPCB
<hspobrogrsibgmail.com>, Hisar Region Hspob <hspchrohr@gmail.com>, Panchkula Region Hspeb
<hspchropkl@@gmail.com>, hspobropnpdBgmail.cam, hspobropal@gmail.com, Panipat Ragion Hspeb
<hspebropr@gmail.com>, “Regional Officer, HSPCB Sonepal” <hspebrose@gmall.com>, Yamunanagar Rarinin HSPCB
<hspecbroy:@gmail com>, hspcbroynrdigmail.com, hspebroval@gmail.com, hapchroksri@gmail.com, hspebeon <rgmail.com,
Laboratory Panchkula <hspoblipgigmall.com>, nsz wamall.com, henoblig@gmail.com, hspekiin@gmail com

Ce: hspeb acciil3 <hspobacc ] 3@gmail com> v

Forwarded messag

C.A while conducting the audit on the Accounts of HSPCB for the F.Y 2015-16 has
issued para no.13 which is as below:-

13: Dishonored Cheques:

We have observed during cur random audit che in respect of dishonored
cheques, that the income account is reversed /debited without debiting the party
from whom the cheque was received.In this respect we were explained that in such
cases of dishonored/bounced cheques, intimation is sent to regional offices as well
as all concerned affices funits for further necessary action in this regard.

However in the absence of any records it is difficult to trace party wise detail regarding dishancred cheques
and to ensure that such payments have bzen realized in future, In our opinion the lack of internal
control on this issue may result in leakage of revenue.

It is tharefors, requested to direct the concarnad staff to prepare the list of Dishonored Cheques recsived
hzck from bank or H.Q and sent © concerned units and cerlificate may be sent te H.Q that the new
cheguesirevalidalad chaquas have been receivad egainst such Dishonorsd Chaques and sant to HL.QL If any new
chegie is sent to H.Q for deposition the lstier noddzie must be me =d against each entry for rafarence
plaasa, The reply of this para Is givan to Board of HSPCB in its next masting. This list may be s=nt within one we=x
positively so that the reply is preparsd far 'd meeting.

Rzgard
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LETS

b Py f}mgi} hspeb accttid <hspcbacctl13@gmall.com>
o — e S
Prepare of Detailed Date in Tally Software-Unit Wise
1 messags

e e

hspeb acctt13d -thspc.bac-:-mS@Qmail.com> Wed, Oct 28, 2020 at 4:58 P
To: henrbestdgmail.com, Tlo: Panchkula Region Hspoh' <nspeirs Li@gmail.com>, HSPCB JIND <hspehrajr@gmall.com.
Gurgaon North Region Hspoh <h5pcbrogrn@gn'.z-11. >, "Ragiznal Clficer, HSPCB Sonepat” <hspcbrosr@gmail.com>,

*Reagional Offics HSPCB, Faridabad” «hspabrafr@gmail.ccn >, Hisar R=gion Hspeb 4h5£-‘3trr'c'hl'leﬂﬁii.':l:‘!'ﬂ), Dezpuhera
Region Hspob <hspebrodr@gmail.com=>, "Bahadurgarh Region, HSPCB" <hepebrobdh@gmail.com=, Panipat -
<hspebropr@gmail.com>, Ballabhgarh Regian HSPCB <hspobrobrgmall. com=, vamunanagar Region HSPCB
<ngpcbroyri@gmail.com=, GURGAON REGION SOUTH HSPCB ¢hspcbrogrs@gmail.cornb, “hspcbms@gmail.u:-;--=1>To:“
Chspcbmamb@gmail.cmn>, Kaithal region <hgpchrokaig@gmall.com, Karnal region éhspcbrokar@gmaii.comb.
hspcbrokkr@gmsil.cam. Nuh Region Chspcbrc-nuh@gm;\ﬂ,o:m:*, hsp-cbpublicitycen@gmai!.ccrm.
hspcbsoﬁdwaei&@gmail.mm. hspcbcoardination@gmail_com. hsp-:bhazardwswﬂs{e@gmail‘com. Jai Bhagwan
sciantificigmail.com=, hepobairgel!d @gmail.com, hspcbp?anrﬁng@gmai!.com. HSPCRB EEIT

<hspchs i
<hzo -hasitymail.com=. "Sr. EE-| HSPCB” <hspobzsst Ggmail com=, Bairaj Ahlawal sz <sae2hspob-aigmail.eom®, “J.P.

Singh" <h 5;-cbw‘a:ercelluggmail,':-:-r-1>. Rajesh Garhia <hsg

cperscientiskgmail.com>, RT! Branch <hspebrii@gmail.com=>

Dear All,

Please find the attached file for your Reference. .

Regards
Sr. Accounts Officer,
HSPCB , PKL.

Regarding Consent Fees.pdf
771K
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